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S U M M A R Y

The purpose of this study is to analyze the distortion of estimation of demand 

and find the methods for reducing the over estimation of regional development 

projects demand. 

Various types of regional development projects are implemented, but some 

of them are delayed or interrupted. Excessive demand forecasts may be one of 

the most important factors of projects failure. Excessive demand estimation was 

not confined to a specific project and derived from the basic data such as the 

target population of the city master plan. Moreover, over estimation arose from 

disregarding similar development projects and overlooking the aspects of politic 

or economic factors. The main causes of overestimates are as follows. 

First, the use of wrong target population data in the estimate process of projects 

demand. The plan population of metropolitan areas in 2020 was found to be 

over-estimated average of approximately 10.0% compared to the estimated 

population by Statistics Korea. In case of local areas, the plan population in 

2020 was estimated to be in excess in an average of approximately 20.7%, which 

was at least twice of metropolitan areas. 

Second, the spatial extent of the demand is irrelevant. For example, 30% of 

industrial park development demand is estimated beyond territorial boundary. 

In estimating the tourism demand or urban development, the population of the 
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surrounding areas should be considered at the same time.

Third, the competitiveness with similar projects was ignored. In estimating 

the Industrial complex demand, competitiveness with similar projects, which are 

developing in the neighboring area or unsold sites in developed industrial park, 

is not considered. Especially urban and land development projects have a greatest 

risk due to similar development projects, which are ongoing or are to be planned.

Fourth, the distortion caused by politic or economic factors can give rise to 

overestimates. According to the survey of this study, political factors are founded 

as the biggest cause of excessive demand estimation. Political factors accounted 

for 70% of the reasons for over demand prediction, mainly due to the election 

promise of the heads of local government and regional parliamentarian. 

To solve the over-estimate problems, the following alternatives are required. 

First, the future population by local government needs to be adjusted to population 

by Statistics Korea. Because the future population is basic and essential information 

to assess the accuracy of the estimated demand for improving national consistency.

Second, the spatial extent of some development projects should be meditated, 

and that of other projects consider the broader spatial coverage. 

Third, the competitiveness with similar projects should be checked up. To 

reduce prediction errors, the instructions to assess the projects are to be compulsory 

and a variety of information should be given to the planners.

Finally, the openness of the results of the assessment is required for enhancing 

the transparency  and accountability. The disclosure of relevant reports will reinforce 

the accountability of staffs and experts and bring positive feedback to reduce 

over demand estimates. 
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