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- Realizing a great leap forward in Korea — Russia Cooperation

The 8th VLADIVOSTOK FORUM
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2) Suggestions

< Construction of an Industrial Complex in C with the D P! of the il
Transportation Corridors

(D Establish an industrial complex behind Zarubino Port along with the development of Primorye II corridor

) ;
¢
- Increasing demand for transit cargo AN
- Increasing demand for grains and food in the China
Asia-Pacific region

Russia
Demand

- Infrastructure : Primorye-Il
- Labor Force : Consider future use of North Tumen

Korean labor force FA O reli
Supply - Corporate Support : Vladivostok Free Port ] ‘Hunchun 1 P
Benefits 0 b

4 ¢

- Agreement on the development of Primorye u iy 4 7 Viadivostok

1 routes between Russia and China ¢

Palicy - Plan to promote Zarubino as the Northeast
Asia logistics hub (2030 Port Development
Plan)

N
YN S~

- Possible development of multilateral North )
cooperation among South Korea, North Korea,

outlook  Ching and Russia Korea " Rajin

Source: Prepared by author. Source - Yunhap News.

2) Suggestions

“  Development of a Specialized Industrial Complex in ASEZ to Maximize Industrial Relations
between the Two Countries

@ ASEZ, Nadezhdinskaya Industrial Complex

- Construction of an Industrial Complex in Connection with the Development of the international
Transportation Corridors

@ Establish International logistics. industrial and tourism complexes behind the port of Viadivostok along
with the development of Primorye I corridor

Cassifcation | ________overview ____|
- Constantly expanding demand for Asia-
Europe transit cargos (60million tons by 2030)
- Increasing infrastructure demand due to
Demand soaring no. of tourists from Korea, China and w———
Japan L

- Infrastructure : Primorye-I
- Labor Force ; Use of Comparatively rich labor
Supply force - =
- Corporate support : Vladivostok free port #
benefits

- Establishment of transportation and
fogistics hubs

Policy - Construction of Rusky Island International
MICE Recreation Complex =
outlook - Development of international logistics and &

tourism cities in Viadivostok
Souree: Prepared by author. Source: Created based on Goozle Maps.

2) Suggestions

*  Construction of an Industrial Complex in Connection with the Development of the international
Transportation Corridors

(@ ASEZ, Bolshoi Kamen Industrial Complex

- China, Korea, Japan and Russia’s huge domestic
market
Demand - A processing export base for the EAEU market

- Infrastructure : Primorye-1 (Viadivostok port)
- Labor Force : Use of the EAEU member states’
Supply labor force and future North Korea's labor
- Corporate support: ASEZ benefits

- ASEZ Industrial sector ; Light industry, food and
manufacturing industries

e N

- Increasing demand for ship construction and repair
dueto Russa's energy resource development and
Demand development of Arctic routes in the futu [e——
- Demand for Zvezda shipbuliding yord e 0
eonstruction of relevant subsidiary industries =

- : Existing itdi
such as repair-specialized shipyards =
Supply - Labor Force : Local labor force, South Korean - =
Engineers, future North Kerean labor force

- Corporate Support ; ASEZ benefits

Policy - Policy to nurture import replacement industries - - ASEZ Industrial sector ; Specialized in the shipbuilding &
in Russia POl industry based on Zvezda shipyard.
24 - Include ship construction in the import substitution
- Cooperation with nearby Ussuriysk complex in - industry promoted by the Russian government. it
the future 8 il bt e i
Qutiook - Construction of a cross-border production Outlook  ~ Peliey etween Russia an s
network among China, North Korea and Russia - powerhouss Korea
ource: Prepared by autior Source: created based on Guogle Map: Source: Prepased by author Sousee: crested bazad on Googla M=
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ASEZ AND FPV MODES

PROCESS OF GETTING RESIDENT STATUS

Tax preferences Administrative and infrastructure preferences

Shorter period of obtsining a permit for construction
and commissioning

@ Infrastructure supportin the ASEZ

@ Fossibility to creats free customs zone

@ Work parmit for farsign labor without quota

® Special regime of control and supervision
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Agreements concluded with participation of the foreign investors
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Prospects for the RFE Development

and Main Tas
Perspective

Weon Yong Sung
School of Northeast Asian Studies(SONAS)
Incheon National University

" S "

It’s time to change! But. how to escape the

reemergence of geopolitical competition

Realizing the “New Economic Map™ Initiative
and Economic Unification of the Korean
Peninsula

Co-evolution of Regional Development Policies in NEA
and Co-sharing of Strategic Interests

==

NEA Supergrid: Possible Connections and
KEPCO’s Plan

wen

Small Butterfly centered on the
Korean peninsula
B E2A0ITE MEEUXIS 0/E 0 HUN-EW BuWHAA
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Gross regional product,

bilfion ubles

billion §

Index ofindusinal production, %
[ linvested funds in fized asset,

; bilfion rubles
" Min §

Population, thousand people

Fish and seafood export, min §

Tumnover of organizations,
binrub
bin §

Foreign frade tumover,
million US doltars

lent Qﬂhe Far East:
(- Ilenges and areas of cooperation.

Kamchatka

General director
“Development Corporation of Kamchatka®

Nikolay Pegin._

X

M6 27 GROWTH

mr

The marage time of
mmlmﬂ%-mﬂ TruEye  IE3gEye  TEdays
prid

O average, in the year 2017, in the Kamehatia Kisi,
eleciriciy farifs decreased by 33% (due fo budgetary

oty
. Tuunsm[sarulmlm ethnic centers, Ilubisj,
Lined and mw materials compl

" Many other projects are sussesshully implemented i

the region, m«m construction of fishbreeding
‘' and fish processing enterprises, greent
= industrialpark, livestock complexes, ethno-ceniers
and sanatorium-hatel complexes. Korean companies
1ake part in the implementation of the some of this

The Far East accounts for of all foreign
investment nﬂleRnsstan ECONOmE

Construction industry
* Investments in fixed assels

Number of ASEZ residents

Number of Free portresidents
Invested by residents
= i

Touristrecreational complex
«Petropaviovskaya Harbors

New internafional airport

Marine passenger terminal wPetropaviovsk-Kamchatskyw

% = The total tourist flow by the resuits of2017 is 200 thousand people
1 = Average growth for last 5 years +8% peryear.
»  The flow of foreign tourists— from10 to 16 thousand people’

041 S B0EE MM

254 24l | azt Comsidarsg minarl dipachs,
of wiial

E04id damboriibils mrinarsic
(oo}

Tha Baences for subsoll ues
wars {aksa Into snoount
Entnsprices in B fisid of

subsali nee

Projsobed gaid rescurmes:
Todel batanee ressrvec,

fands forthe comstricticn of 2.5 hm rosd (758 milion riblesroen e federsd nd regionel adge), The road s ey Been patintn
opemtion. kﬁmuﬁa-pmmhmmmwmwﬁmm‘nmmnmm

Significant project
of Kamchatha region

W ASEZ eKamchatkas FREE PORT

|+ tmoon land - 0% for the first 3
= peoperty tax 0% in the first 5 years, 11%in the next 5 years
+ Administrative support
+ & single window for the investor / infrastructure
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The 8% Korea-Russia Far East Forum

Korea-Russia Cooperation Plans for the
Development of an Industrial Complex in the Russian Far East
May 16. 2018.

Hyunju Lee. Ph D

,’“’ KRIH

Korea Research Institute for
Human Settlements

3) South Korea’s New Northern Policy

# President, Moon Jae-in has introduced ‘New Northern Policy” in the third Eastern Economic Forum, which
‘was held in Vladivestok Russiain 2017,

- 9 BRIDGES Strategy- gas. raitroad. port, electric power, Axmcrm_.hrpbuﬂ&zgagncuﬁm &hmg and jobs
- The Northem Economse Cooperation Cammittes was

<Vision and Objectives of New Northern Policy> <3 DRIDGES Strategy>

ot peaceand o s ahe wth csoperatian prject 4

T, ey, por, mrlmmaumbnlrﬂupnlnghmv i

prosperity
A,

Source Ttpd v bukisang ok bukbsng_er

Felenoeiye-1

Tienariye-1l

¥ : Faasibiz, nssd

tvastment
Shipbuliding 5 Alreraft manufscturing : Feasibis, nesd to
Induce - shenyang-Dandong-Sinuls Industrial Bett

Torsign nvsstmant
Lumbaring & Aquatlc product procsealng : Promising.
ralatad io Chiness markst dsmana

Source : Los Sangjua st af. (201%)

Saurcs : Las Sangiua ot al {2915}

. 1) Opportunities: Changes of North Korea

> Moon Jae-In government': three Coals on the Korean Peninzula
- Resolution of the MNorth Korean Nuclear Issue and Extabh:hment of Permument Peace.
- Development of sustamable Inter Korean Relations
- Realization of 2 New Economic Connmumity on the Korean Pemncula

< New Economic map of the Koresn Peninsula>

ety Beitaftramsportation,
ki i nimdec i

houng cannoctingthe
e A rir O
and Hats Pyeangyang and
Hearsp, S, and Chirs

[

| Three Economic Belts

PN EATY AEY

1) The Russian Initiative for the Eurasian Economic Union

»Russia lsunched the Eurasian Econormic Union(EAET) in 2018 to promote its v leading regional economic
integration.
il thes st coiiiis oue Ryisia: Kowab ki Tikotess st Wil Kagliin,
~EAEU aims to fxcilifate the free movement of goods, services, capital and lber ameng mermber states and to
secure joint policies in the sconomic sector.

<EAEU General Information>

s of Jan 2016: 182 7(mil)
f the World Fopulation)

- GOP $22{tn) in 2014(3 2% of the Word
elans. )

GOF)

- Volume of External Trade of the EAEU with
third countries i 2012 USD 877.6(bo)
137% of the World Export

- 04 piockaion o wdiA skl the
glabal Productio

Gas Production: 5&"6 imil) Cur193% of
the global productan]

2 14 &g
sy e b Lt i PR LR i e L
S ke

Soure wwwsipriog Source - wewsaEurGn oG

International Transportation Corridors

ereement berween Russia and China on Development of the Primorye-L, Primorye 11

- Logistics and regional development in Far Eact Ruzsin are to be expanded as the construction of
international transport infrastructure in Primorye I and Primorye-11 is agreed between Russia and China.

<Concept map of Primorye- and

of Primorye-t and

- Up o 43 million tons of grain snd contoiner
minerals are 10 be tansported throwgh both

fines.

The two lines will increise GROF by 29
mmwmmsm&mmw
2030. [Russian Far Exst Development

entl.

Source * ypww Rliszia-brefing com 2017 3 15

Source - Brepared by suthor,

1) Opportunities: Changes of North Korea

2018 Tnter-Korean Summit(2018.4.27)
- Panmunjeom Declaration far Peace, Prosperity and unification of the Korean Peninsala

- North Korea-China Summit(hfarch 35~28, 2018), North Kores-US summit scheduled soon.

i mwmmﬂmmmmmm
aane
mmﬂelmm

e of

3. South and Morth Korea wil actively cooperate to establish 3

‘permanent and the Korean Peninsul.
¥ Twwo leaclers agreed, through regular mestings and direct
rslephone conversations

- s in agreed 1o vist Fyongyang this fal

e wew AoresTLE

1 3) Further Considerations

Clarify the Implementation system for Development of the Korea-
Russi R G T =

Review the Korea-Russia Far East.
Kor J

Ri I

d Far Eazt

+  Determine spacific agreements such s indusial development. operation and DIIgRIsT! Support systems. eic

Identify Various Financing Options.
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