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: 2008. 7. 13 ~ 7.22 (8%} 10¥)
- Turner Construction/Turner Surety and Insurance Brokerage(TSIB)

- New York State Insurance Department
- Surety & Fidelity Association of America(SFAA)
- A Bureau of the U.S Department of the Treasury

- Surety Information Office(SIO)

- AM Best

- 2008. 7. 13~19(¥] =), 2008. 7. 20~22(¥ )
- Zurich
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[] New York State Insurance Department
o Financial Division?} Market Division 7 7]¢] 22 F i ¥
o Financial Division?| A= ‘HE AV ES TEsta, Market Divisionol
Me 'HedEF s 39 Fagd, Bdes, oj9Ar] & AT
o WaA
- Associate Insurance Examiner Property & Casualty Insurance Bureau,

Gerald Scattaglia

- Assistant Bureau Chief Property Bureau, Alwyn Codrington

[ ] AM Best

- Vice president, Daniel ]J. Ryan
- Senior manager business development, Tina Bukow Truman
- Assistant vice president, Gerard ]. Altonji

- Senior Financial analyst, John E. Serino

[] Surety & Fidelity Association of America(SFAA)

o SFAAE Z7]d HZ 455 AAse 7|HoZ A2l oH

a4d FAES HAPstar £t AFsts s #EEAL A=



- BAARE RAA ARIAt RN AT AR
£ 7|HFEC.2 “Topl00 Surety Company'
5 weln . £ ANUAYRE AFHT A8
L o7 FAHo low d=o HAFA
dOo 2 7 Eo A=
- 3] 3HlE AzE $5,00001™, AlFA et HT 3dZ AFARE Al
Z3la SFAAQ] Board of Director’} <912 3sfoF st
o Wy
- President, Lynn M. Schubert

- Director of underwriting Assistant counsel, Robert J. Duke

[] A Bureau of the United States Development of the Treasury
FMS(Financial Management Service)
o FMS: oquo ool AAl ] AAA/E BEAS X PstT AAAH =
A4, ARel wEAxH, @g, A4E 52 A9
oo, dWAdEeE oYPHZT

KR
=
ME B D F =S srbsta glom AR srtey 2F

[] Turner Construction & Turner Surety and Insurance Brokerage(TSIB)
o Turner Constructiont= =Y HochtiefAlS R 3ALZ & AAIJA}
2 AR A4 FA9 AUFAE FAET S
o TSIB= Turner Construction®] HZHY brokerage Agent®= tH&
TurnerAte] HEHE H4F-5 HI3L U+

- TurnerAb= 75y 470 1@ S st 9}2134 ok 10Billion$9] wl&
S Holal . ¢F 25% AE7} bondE EAE sl 9o, = W



Commercial Building 123 @A = 527} 7V F

o Az

- Turner Construction Company Insurance & Risk Management, Greg
Stortstrom

- Turner Surety & Insurance Brokerage. INC. Assistant Vice President
Surety, Sandra K. Wolf

[] Zurich

- Vice President Surety, Mike Groman

- Senior Underwriting officer, Christa Grabenstein

] HARHE
o YR ALY NGB Aol SPAAFA, SATTA A,
Fozed, SRAYRY So] $ATFORAM 20074 10€ 19 #Y
o NABEE 1FINE U 29BIE F9%n UL
o WA}
L S IN I



FRPAEAT SuakatEhl R, PGk

1 ¥59 AHEFAE dF

O

D) B3AE 2 4 FAY 99
mae AABFY T8 e AHFAe AFRAT FA) A4
JAd E AHRAS 7leS she AY
LFEAE BFBoPo R AT A £4S BANE F Uy, =%
A} AAFA), FeFAAELS AES BN 23 49 HALS
T UeH, FFHoEE EE IVUEERFHY BAZH FEs 24 3
£ 932 953 9
A ¥} A B (Federal) @] A FANNE e 5Ale] 223 e 93 A
T4 ZAAZ Treasury Circular 570 Cerified Surety List& -5 3¥&]stal
o, R} AT F e BEFIEE A U

T4 5 (State)l M= HHF3AL B Aol thete] #Aejstal 9lom, B
F3AE s Fol A EleldlAE o Rate% xﬂ%é}l,{% Qoi A
. TAFo| A= Surety Bondel =
AEse 98-S S (FAHAFANA = Surety Bondoﬂ off st /\} 4%01

-

714 4 A| (Contractors)= Miller Act =+ Little Miller Actoll <73}
Aol et Az, w43 Se) A4 AP A%S
BF, o 2 AFESS Z1]§3}E% 85 A

oH

B 2 7 (Brokerage)= AAUAEH 1L3] Pxotm HI 3t A A
g AT WX BERFS tidste] Bst= 4TS T4

HEAES A4 e BAIAE A28 F= 98-S &M, A
7 B FAAANA BESH Lo dig FE gFsE A



O

HZA4 A AHPrequalification of Bond) ¥ HZFAI3-#g

H3SES st dAHA i/‘}olﬂ = wAZE PSS B ESAE
33t BHS-BP3AANE #d Z2AEE g5 AY WHAHe=E
BAsel S TS AT UG

e BE-EPSAhs BEME EEE] A AdY9AY A8, @
AXAR, AR T& 1Este d4GA ] FAolRFEHS HIT3)
S

QTS vx BRFIAELS AAFOoE AHFAE Frlsie 2d
2 WHES JHA3 oy, AEFHA FIIANAIEH LI HER

B Y71Aa3E FYHA AL = g

>
r O
kit
@)
)
.
§

Al 852 (Capacity), #}5 & (Character)e FAHoZ 3}

9] 71"—‘—/H (Continuity)< 323} }0% ACHIE 3

TR M AR FEs AESH, F7H-AEH S
Aw. 5, HeA 23 & A3} 2y A EdS UE

TA 2 FAH JPRE 9 B Foste T A

2

T AAst 443 o] FAAL 9=
3

- AFZ2AE dejd= 139 1~23]¢ AA7E o] FofAH, 159

=)
N
s

N
ot



g HE EALA %l?"ﬂ/\}??}:% AFa maAe BEd dsiA =
AARE ke 59 BEl7t o] F o1 R (Turner At IR )

oA FARH S thato] dA st %*7—315] HESI= o
q 5 AAFA BAVE BARE B AFH BAAHT= 100%
HeAE shgsfof o= 497 BV “ﬂ:‘%%‘ 954 2

TedulE, dAuexlE, 5

AFHEEST 289 AT AL AEH77H

Jdo
rlr
of
>
ﬁ_l
N

s
fo
2
Ht
4

AAH & 59 2
o4 BB NS} A2 L Baked WS A= AE 71G9H7
g ¢ F =S PoIRy BFL AFHT U

- Program 775
- Financial Review A}&
- SAF AIFA (A ofd thE Ale] Wi 3
- ekl AN (R S
- PRI EHE] HhE: AL HaLA (31A])
VAAReE AL Handol] thahA s=efeh Wil ek 1=
- A9 (Zurich EAPF o2} A7 E=Agents F3A Aokt ¢ = %54
- Employment Contract 7081 3JAFS] 75- owner7} APESEAL S Al A
& oJolx] & ZQI7tell Tk oA T W

T rr
;

— Company Profile

- &S AR

- Al AL

- WA, A Sl gk AR

- Zwich®] PR BT AR 23t

- FAAE] 3l 213 review 23 o)A FAF g F3H
- 711 SAKPE, owner?] personal asset g1 (1)

- ko] BE7IS) WY

- A7 BalA

- AR = ogjogHE Hke AR

_10_




= AAQA Sl
B A nds

Contractor"7} 2 4 9

ruxlr”

SRS =1 =
= - =
s QLo el Aol glo] A =o) Fol Ut 2HY

3) BZF7|H g 41-837}

o ml=ro] tEZAQA AL&FII|#HSZE AM Best Company, Dun &
Bradstreet, Fitch ratings, Moody’s Investors Service, Weiss Ratings
Inc. 5°] A+

o et 7&% ALH77I AN s B -HE 7Rl thE FreFE 3
Skl o™, Business Profile, Operating Performance, Capitali-
zation 04 A A BFrreta A
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- AM BestA}9] ¢ =id
27 AFAZRE E33SE "Best's Insurance Report, Property-Casualty
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- Business Profile : Z&A, 494 g2z #g 7y, 48, 49#38 5

- Operating Performance : Underwriting &
- Capitalization : Risk Based Capital Tol tiste] 7]&e] A A<
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- Business Profile, Operating Performance, Capitalization 5 37}A
Moo -z IS B7HE

- A vlwg

-l BlAbeE ARG rR e PA| 3~47lek FrHH R Wl HUe

- O AA-dA Y

- AM BestAle] A )¢ HEZH o7 wE 3713hE 3|ALe]
i B2 ARbe FAsaL, Frte HeHoR she Aol e
[AM BestAlS] 8 Rating 743 8.44] [Rating 7]
Recdive & Ef:-.' n@ Agequest
L Compile Detailed Informatio
Business | Operating ) :
Profile || Pﬂﬂmm | Miset with Managarmant
! / T
) z.;‘\\ . Periorm Comprahensive Analysis
f _ | Datarrmir s-r:-:m":alia:- Q
Balance Sheet '
Strength

Publc Release of 1ha Rating

*
Ong g Monitoring

% AM BestAl= BCAR(Best's Capital Adequacy Ratio)ol2t= AFA12%] 717 1H-S 283}
1 lom, B AT Tkl s 53] BCARZE 7 AE #4l Slof sh= SjAtelAl
= A AgS 7
- AM Best H7HAE9] B2 BY3jate] A5 ARA D BIAIAENA IFE g

T e THe Wkt Algshe A
- %7FLE] BCARS FAIE 2], 28919, duetelB S Alestr] 93 Aolv, X

BjAte] ZAARHES AHEEY SHS TR
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T Secure Vulnerable
Financial Strength | superior | excellent good fair marginal | week |poor
Rating Scale A++| A+ | A |A-|B++|B+| B |B- |C++|C+| C |C-| D
Minimum BCAR | 175|160 | 145|130 | 115100 90 | 8 | 70 | 60 | 50 | 40 | O
< 3. Understanding Universal BCAR, A.M. Best Methodology, March 19, 2007
3) - A=
O ®BF7]% dis #g-7=
o R - HI7|AE2(ALRII|H X)) “"RPAddAH "o oA &
0 2EEY FHen AR, FRAA T 2e TAZ VS

- W= 2EHR(ESH BEEAZA) gAst BEM= v AFA
9] Treasury Circular 570 Cerified Surety List(T-List)2] E.ZF3]A}e] X
Solojok gk FAH s

, "o An %"/\}%

- Treasury Circular 570 Cerified Surety List=
50| AAEA old7lesta, THI A
NEF IHAAE ALH o] jEekal 9l
Lists B34 RY-BF7|He AFS
71241 AdstAY Frldez

r‘

T
Shal

% Treasury Circular 570 Cerified Surety List®] ]

Zurich American Insurance Company(NAIC #16535)

BUSINESS ADDRESS: 1400 AMERICAN LANE, TOWER I, 19TH FLOOR, SCHAUMBURG, IL60196 -
1056, PHONE:(847)605-6000, UNDERWRITING LIMITATION b/: $604,756,000. SURETY LICENSES
of:/AL, AK, AZ, AR, CA, CO, CT, DE, DC, FL, GA, GU, HI, ID, IL, IN, IA, KS, KY, LA, ME, MD,
MA, MI, MN, MS, MO, MP, MT, NE, NV, NH, NJ, NM, NY, NC, ND, OH, OK, OR, PA, PR, RI, SC,
SD, TN, TX, UT, VT, VA, VI, WA, WV, WI, WY. INCORPORATED IN : New York

24 : http:/ /www.fms.treas.gov/c570/c570.html
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4 24
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A kA

Contractors

/principal

Prequalification
/Credit Extend
H

< Plege to
Indemnify

& ¥} A B (Federal) Federal-Miller Act(d™H)
owner/obligee Federal-GSA Regulation(31%Z9)
Federal-SIC Code(dWHAMAEFH)
State Law - Little Miller Act(F%)
ZF 74 . (State) Bussiness Law(License)
owner/obligee Federal - DOT (% & 2l 5= 71 A])
State Regulation(F=}A]1A)
Pe(r)fglr.mar.lce Federal-SIC Code(% %)
1gation . Federal - Treasury Regulation
— Furnish .
<« Surety (Evé‘gl*]'ﬁﬂ' Ui Zﬂ—EﬁXﬂC-570)
Bond _
8% 34
Surety/Underwriter,
Suretyman
Application
BTG <)
Agent Co/Surety Producer
Brokerage
Aud, ARF
Reinsurance/Surety
_ Penalj« 2PN &/A3A 7 A
obligation|Letter Of Credit I Busi Associati
— |Deposit Agree Small Business Association

Bank / Escrew Agent

_45_

Application

H




2. U= Surety A9 99

o 18801 - 72| United States Fidelity and Casualty Company A 49,

=9 Az HFIA

0 1894 - AWAGAYl rofE] FEE A& St “The Heard
Act” 93] &3

0 1908 - The Surety Association of America A ¥

o

o 1930 - ¥ =% Public official Bond &3}

o 19354 - The Golden Gate Bridge”} Hartfordell &J3l RHZ

0 1935 - “The Heard Act”E “Miller Act'® %73

0 1942'd - The National Association of Surety Bond Producers(NASBP) A ¥
0 19591 - St. Lawrence Seaway 714d©| The Hartfordol| 93] XHZ

o 1970'd - #%9] ERISA Bond %3}

o 1977\ - Federal Surface Mining Control and Reclamation Acte] =
= Y &3t st Reclamation BondE £ 73t

TS 17
0 1978'd - 2%k 53 2 ol Aol BF8t== Miller Act 714
0 19931 - The Surety Information Office ¥

o 19941 - 109k @] o] Ao Wit o] H 3 2% 5H i o
2] Atdel W AFERSS 14, Miiler Act 713

0 1997'd - New Orleans®] The 9th Ward Levy7} Liberty Mutual®ll ]3] H.Z

o 19994 - Miller Act 7§, AlFFHY T3 AFEES Q

-

o 200611 - SAAS] " o] SFAA(Surety & Fidelity Association of America)Z W73

o 20084 - SFAAS ¥ 1005, HEAY0] & £48 549 2y =3

a1

* ZtE : 2008 Surety Market Report, SIO
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3. 1= A9 10919 Surety Bond3]A}

o SFAA°] w2 2007 w=r9] A9 57 Surety Bond3JALEY RZFf

e uwe] F HER 549 gy F AwS AAs}e AR

Bl Qlor, A9 107 IAER HA RISFEY 389 28 A
she Ao 2 Y

o 1994d o]F w|Zo= Surety BondE HF 3= HIF3|AL7L 1507 ©
ol lom, A9 1578 AL F 1078 A= B FALeE A
glojdl Aoz vy S+

- TEH FHE HISAES F2A1717] A Aol oiyE 23] B

&etA st HAo] Sl

S
A T

Travelers Bond $1,017
Zurich Insurance Group $449
CNA Insurance Group $436
Safeco Insurance Group $423
Liberty Mutual Insurance Group $341
Chubb & Son Inc. $303
Hartford Fire & Casualty Group $223
HCC Surety Group $163
Arch Capital Group $127
ACE Ltd. Group $119

* 2007 71
* Includes contract and commercial surety
* Zk8 : 2008 Surety Market Report, SIO

Surety & Fidelity Association of America
Top 15 Surety Writers
1994 vs 2007

1994 . 2007
($millions) ($millions)
Surety Premium Surety Pre mium
1 Reliance- —» Travelers 147 .1 1 Travelers 1,017 .0
2 USF&G—» StPaub» Travelers 144 .1 2 Zurich Insurance Group 448.8
3 F& DB —> Zurich 142.5 3 CNA Insurance G roup 436.1
4 StPaulGroup—» Travelers 140.9 4 Safeco 4233
5 AIG 111.5 5 Liberty Mutual 3413
6 Aetna —*>Travelers 106.6 6 Chubb & Son 303.6
7 GCeo-ntinentalt —»CNA 100.7 7 Hartford 2233
8 Firem-an'sFund Gone 97.3 8 HCC Surety Group 158.1
9 CNA Insurance Comp anies 92.8 9 Arch Capital Group 127.0
10 Safeco 88.9 10 ACE Ltd. 1187
11 Chubb 7.7 11 International Fidelity 113.8
12 Hartford 74.0 12 GreatAmerican 99.2
13 AmwestGone 70.2 13 AIG 94.7
14 Capsure-—» CNA 55.3 14 NAS Surety Group 91.0
15 GIGNA-Group—> ACE 49.7 15 HanoverIns Group 78.5

Companies that are gone in RED
Companies that merged or were sold are in BLUE
Companies that merger orwere sold a second time are in GREEN
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4. Contractor Failure Rates

o BA AYE A% tasz}-s}—:: HFET oY A AP UG B3
& Y. TFAAE 20048 TEEZ L BIAH

39 5 = 850,0297114 Zja Ardol Ak AAEAL

7

Contractor Failure Rates* (2004-086)

34.4%

30%

20%

10%

0%

All Companies Smali Businesses Startups (Mew Single

(=25 Employees) Site Firms)
| Source: Biz Mnar 2008

‘Percentage of non-single-famiy bulding, heavy highew ay, ndustrial buildings v arehouses, hotel'motel
& multifamiy home construction, rade conbractors, and operative builders from 2004 no longer in
business in 2006

Contractor Failure Rates® (2004-06)

Heavy Highway  [5IC “Dﬂ]

i

I

Mon-Single-Family Building {S1C 1542) |
|

:

WAO—

1 []

Oparative Bullders (SIC 1531} i 226%

% 10% 0% 30%

Source Baglner OO
“Puianiige of fesa tam 2004 i gt o Dutisann in 2000
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CFFe BE ASAA

cqe =AY 22w 2ugcss dsk A
Ao WA A AZ A&sk= RBC(Risk Based Capital, 2123 87
AHE &) 2 RAAS(Risk Assessment and Application Supervision, &
&3 H7HE)Y E9S F8AE.(BA RAASE A1¥ %)

RBCS} RAASE |23 7) A= %Okoﬂ AE9=s JFska 9o,
TAFE7]E Egt= HA

RBC(Risk Based Capital)#d|=v "lTdA A5 AldE A=z 9387]
FAZIAE ATy ZAAEY

mlm
_ﬁ
l:I
%0,
1:1[0

nEe RPFEFHE J)E
HAZ(RIS)TOZE AFFZ7F AASA &3 3ALE AR ¢ 8]

3~41d9 FH7|7
A o2 RBCAE

mlm f‘
m
0,

RBCAES EHe 1) AR5 Aed e naAtAS
(<1

RAASS&} -,C’T/\}ﬂ xﬂt = N5 B(OCC) =L ?jﬂg%a]%ég(FRB)o] -3) 9]
o2 3 Axolw, P= FSA(Financial Services Authority)®]

ARROW(The Advanced, Risk-Responsive, Operating Framework)<
HIAy 230 FEFHOZ ALY A=Y
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